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sont Production contracted responeDilily system was 
carfied out if the fural areas, Many party nembers 
no off cial confused themselves with ordinary 
Peasants “two helps, one creation activities have 
created Condiions and environment for party members 
with no official postion to bring their roles into play 
Since the launching of the activities, a large number of 
the Masses of » members and individuals have 
emerged the county who have taken the 
initiative to femove worries and overcome difficulties 
and atively make selfless devotion for the collective and 
the masses When the shoo! was constructed in Songlou 
Village. Lay) Township. village party members went to 
the site to take part im voluntary labor as if by prior 
agreement. saving 5.000 yuan for the village The party 
members who take part in the “help and guide | activities 
give play to then own specialities and supenority. 

atively help and guide poor and backward households. 
Some of them prov 
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—=Sense of responsibility to ihe state and the collective us 
) srengihened In the Pasi, some peasants 
ed that it was only natural to freely lake things 

from the collective and wo gain estra advantages for 
hothing from the siate Some people were in arrears 
with state loan repayments on a long-term Basis. did 
not submit rational collective profits, and even 
greedily possessed collective properties: Now the peas 
ants al Consciousness has been rained In the 
last two years, peasanis of 5.074 households in the 
county took the imitiative in feturning over 600 000 
yuan in loans to the state and the collective Moreover 
they also actively donated money and materials and 
ran collective undertakings for publi wellare 


—Obv ious ¢ have taken place in the concepts of 
honor and disgrace In the appraisal of two- 
civilizations households in Mi County. every house- 
hold is required to take part and hang up the 
two-civilizations plates, vo that the results are clear at 
aglance The |0-best 1ppraisal influences the minds of 
thousands of families. and the peasants valuc highly 
the plaque their own familics display and how many 

there are on the plaque They often pay attention 
to comparing. catching up. and surpassing 


—Paying attention to civilization and morality has 
become a prevailing practice and new relations 
between people are taking shape In rural lite. neigh- 
bors and family members would often come to blows 
and become enemies over trivial matters The 
appraisal regards stressing unity as an important con- 

and accelerates many households to take the 

ve iN Improving relationships with their neigh- 


bors and family members Two peasant families in 
village a township. hurt each 
other's ings because of residential land disputes. 


and had no contact whatsoever for more than seven 
years, and no result “as produced after many media- 
tion attempts by village and township cadres In the 
activities, both sides took the mmitiative to call on cach 
other and apologize to each other. and soon overcame 
the dispute According to statistics. nearly $000 dis- 

between neighbors and over $700 cases of 

conflicts in the county's rural areas have been 
overcome through the activities 


—The legal system concept has been somewhat strength- 
ened. In the past few years. some peasants became nich 
economically. but lacked spiritual ballast Time and 
again there occurred such phenomena as gambling and 
prostitution. Through the “two helps. one creation” 
activities, the broad masses of the peasants concept of 
the legal system has been somewhat strengthened. and 
the social security situation in the rural areas is 
improving. In 1990. the incidence of criminal and 
social security cases dropped 40 percent compared 
with the previous vcar 


4. The collective economy devclops and expands In the 
“two helps. one creation” activities. varrous + illage party 
branches place education in collectivism in a prominent 
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Position. guide the Masses to correctly Randle the rela 
tofship Delween centralization and decentralization 
and between immediate and long-term interests, enable 
them to understand (hat the ¢ tive economy is the 
ewential embodiment of socialiem in rural areas, and is 
the fundamental guarantee for the realization of 
COMMON Prosperity thereby wna the enthusiasm of 
the Masses of the peasants to develop the collective 
economy A village-run factory in Panzhai village, Cha- 
Ohua township. ceased production for many years for 
lack of funds. but when the village party branch decided 
lo fesume production in the factory. party members, 
cadres. and the masses of peasants succeeded in raising 
over 90.000 yuan of funds within 10 days, and brought 
the dying factory to life Over the past year and more, 75 
collective enterprises in the whole county resumed pro- 
duction and were newly operated, and thus 90 percent of 
the villages have collective enterprises. In 1990, the 
outpul value of township and village collective enter- 
prises in the County amounted to over 600 million yuan. 
The growth of strength in the collective economy pro- 
motes the development and perfection of farmland A 
ital construction and a socialized service system. Up 
until now. agricultural input at the township and village 
levels in the county amounted to over 39 milhon yuan, 
149 villages are capable of prov more than 10 
services to peasant households. and | 535 villages are ina 
position to provide six to nine services. 


$ Rural work in vanous fields 1s developing successfully. 
Family planning and Management of residential land 
have always been the “two operas” most difficult to “aa 2 
in rural areas. Family planning and 

residential land are included in the capa dean contents for 
two-civilizations households. which help many peasants 
carry out family planning of their own accord, and 4,314 
mu of residential land in the county have been Ay: 
into farmiand for cultivation Besides. jobs such 
raising funds to run schools in the rural areas have also 
made new progress Now. 2 96 million yuan for educa- 
tion has been rarsed. and more than 40 schools have 


built by villages. 
IV. From “T One Creation” 
Enlightment From “Two Helps. 


4 


| From the strategic height of opposing peaceful evolu- 

tion, Party organizations at varnous levels in the rural 
areas must properly handle the question of whom to 
serve. further strengthen the ties between the party and 
the masses of the peasants. and consolidate the socialist 
position in the rural areas. This 1s a major issue directly 
concerning the party's life or death and the socialist 
cause’s success or failure Do a good job in the building 


feel that the CPC truly represents their 
only then -an the party be in an invincible position. 

County's expenence tells us: Only when the rural party 
organizations change their leadership and work styles. 
improve and step up party leadership over rural work. 
and. in an earnest and down-to-earth manner. lead 

masses of the peasants to build new rural areas 
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wrialiot Modernization can the iron and see! great wall 
of resisting peaceful evolution be built in (he vast rural 
areas 


2. To help the masses of the peasants on the road to 
COMMON Prosperity and COMMON Progrers should De the 
major task at the present stage for basic-level party 
sin the rural areas to fulfill, Poverty and 
e between the poor and the mech are not 
socialism, and an essential characteristic of socialiom is 
common prosperity Many rural party organizations 
have basically understood this principle. and are \cading 
the masses of the peasants to embark on the road to 
common prosperity However we should also enable 
them to understand that socialism not only should have 
a high level of maternal civilization, but also a high level 
of spiritual civilization as well The development of 
socialist spiritual civilization is inevitably expressed in 
the general heightening of the idevlogical awareness of 
society's members, and in the society's common 
progress. Common prosperity is the material base for 
COMMON progress. and COMMON Progress is an iMportant 
for common prospenty Common prosperity 
be realized without common progress The peas- 
eagerly ask the party organizations to lead them 
on the road to common prosperity and to control- 
social order. purifying the social environment. 
changing the rural areas mental attitude. and realizing 
common progress. Basic-level party organizations 
should meet with the social development and the 
requirements of the peasants and earnestly undertake the 
responsibility history has entrusted to them 


advocate those who have become nch first to help ‘hose 
who have not to gradually realize common prosper'y 
This 1s a basic party policy Communist Party members 
are vanguard fighters of the proletanat. and their lofty 
ideal is to realize communism If a Communist Party 
member cannot correctly handle the relationship 
between becoming mch first and common prospenty 
cares only about becoming nch himself and 1s indifferent 
to the masses sufferings. then he is not a qualified 
Communist Party member Only when party members 


members exemplary actions are the crus to the realiza- 
tion of common prospenty 


4. It is necessary to merge the building of rural basic- 
level party organizations with the construction of two 
civilizations. and to guide other fields of work by the 
work of party building im the rural areas. Rural basic- 
level party organizations are the core of leadership for 
vanious fields of rural work Whether or not such a core 











of leadership can be well Built directly concerns the 
implementation of various rural polices, and Concerns 
social stability and development in the rural areas 
Linking closely with the most important practical 
request for common prosperity and COMMON Progress in 
the rural areas ai present, Mi County promotes the 
construction of two civilizations in the form of help by 
party members, creates conditions for rural party orga 
Mzations and party members to bring thew roles into 
and put forward even higher requirements for party 
work in the rural areas Lt links together the help 
and guiding activities by party members with the actiy- 
ives of creating and building two ivilizations house- 
holds, so that br into play the party organizations 
party members runs thr ough the whole process 
helping the masses on the roa to Common prosperity 
coOmMMOD progress, and achieve comprehensive 
of synchronous and coordinated development of 
constructions This experince tells us that the 
rural basic-level party organizations is of 
importance to the two-<civilizations con- 
the rural areas Only by ensuring the work of 
in the rural areas can we push forward and 
entire rural work. The work of party 
the rural areas cannot be separated from the 
vt 10s construction. and must be merged with 
t. It necessary to create an effective form by linking 
the rural local practical situation to find an integra- 
tion pount for the work of party buildeng and the two- 
civilizations construction in the rural areas 


Article Stresses Yanan Spirit, CPC Work Style 
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{Article by Ma Wenrw: (7456 2429 3843) “Carry For- 
ward Yanan Rectification Spint. Earnestly Strengthen 
Party Building} 
= the opening ceremony of the Central Party 
on | February 1942. Comrade Mao Zedong gave 
an important report entitled “Rectify the Party's Work 
Style” and launched a party-wide rectification campaign. 
This was a universal Maiaist education campaign 
launched within the whole pa. ty. an ideological revolu- 
tion campaign in which prok tanan ideology overcame 
nonproletanan ideology. as well as a great mind eman- 


cipation campaign in which the erroneous tendency 
Marxism and deifying Communist 
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sion so that the whole party received universal Marxist 
education and understood and further mastered the 
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Das offentation of integrating (he universal truth of 
Marsiem with the specific practice of China's revolution 
In the whole party. a dialectical-matenaliat ideological 
line of proceeding from reality in everything, integrating 
theory with practiwe and seeking truth from facts was 
established, three great excellent work styles peculiar to 
our party were formed, and party building was greatly 
virengthened in wWeology, theory, and siyle of work, 
bringing about unprecedented consolidation and unity 
of the whole party as well as extensive links Detween and 
unity of the party and the people and laying a solid 
ideological foundation for the victories in the war of 
ressstance against Japan and the war of liberation As far 
as My personal caperience is concerned. | think every 
comrade who experienced that rectification campaign 
will have this feeling Education recerved at that time is 
unforgettable for a lifetime 


History proved earher Strengthening the al 
burlding of the proletanan party in the Yanan rectifica- 
thon campaign was a successful practice and a great 
creation. Regarding the issue of how to resolve the 
contradictions within the party. Comrade Mao 
Zedong. at the Gutian Congress in 1929. had put for- 
ward the principle that it was necessary to stress party 
ideological building. as this principle was unacceptable 
to the then leaders of the party for a very long time. the 
party had all along been unable to find a correct method 
in the struggle against the erroneous tendency within the 
party After the Zuny: meeting, the CPC Central Com- 
mittee headed by ( omrade Mao Zedong summed up the 
histormcal experences of the party and came to under- 
stand deeply that ideological contradictions would fre- 
quently occur in the party. that this was the reflection of 
the class contradictions in society and of the contradic- 
tions between new and old things. and that these contra- 
dictions could not be resolved merely Sy employing the 
method of taking disciplinary and coercive measures but 
by enabling the party members and cadres. especially 
semor leading cadres of the party. to learn to apply the 
Marxist standpoint. viewpoint. and method to observe 
p-oblems and to distinguish between mght and wrong 
This required a universal and lively Marxist education 
campaign within the party in which theory was inte- 
grated with practice and the method of cnticism and 
self-criticism was employed Therefore. the Yanan recti- 
fication substantially indicated that our party 
had found a method of enhancing the Marxist theoretical 
level and perception of the whole party. clanfying the 
histoncal problems of nght and wrong. resolving all sorts 
of ideological contradictions within the party. and insis- 


away and prevent political dust and political germs from 
sullying the face of the party and contaminating the body 
of the party 


Our era today 1s fundamentally different form the Y anan 
penod. Al that time. our party was not im a ruling 
position im the whole country. bul today our party is 














already a fu ing arty directing the people of all nation: 
alities throughout the country to carry of socialiat Com 
struction and has made tremendous achievements 
Despite this difference. he Yanan rectification spurt is 
still of practical ugnificance to our party building If we 
say that without the Yanan rectification campaign there 
would not have been the unprecedented ideological and 
political consolidation and unity brought about by the 
“Seventh Congress” of our party in 194°. oor the victo- 
res in the war of resistance against Japan and the war of 
liberation, we can say absolutely thal if today we do not 
use the Yanan rectification spirit to resolve the ideolog 
ical contradictions within our party, to correct the 
unhealthy trends, and to build our party. we cannot win 
the siruggle against peaceful evolution In hus 
mark the 70th anniversary of the founding of 

omrade Jiang Zemin incisively pointed out 

5 work style is an issue that has a Du aring on 
and death of our party. and if we allow corrupt 
to on developing, our party will be 

ruction.” 
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ho Means alarmist talk’ Although there was a 
complicated international background to and 
for the sharp changes in some socialist 
the fundamental reason was. | think. that 
was something with the ruling parties of 
“Worms infest decayed matter.” Impu- 
ideology. impurity of organizations. impunty of 
style, degeneration of the principal leaders of the 
party. development of bureaucratisn and corrupt phe- 
nomena, and divorce from the masses wil! surely lead to 
the collapse and destruction of the party Every day. 
these incidents that have already occurred and are occur- 


1 


ent 


ring give us lively lessons in and political 
education and warn our CPC how to draw 
lessons from them and prevent the tragedy from being 
performed again in our country 


It shou! be said that our party from the leadership 
collective of the first generation to the leadership 
collectuyy’ of the third generation. has unswervingly 
held aloft the banner of Marxism. Leninism. socialism. 
and communism. The party leadership collective of the 
second generation with Comrade Deng \iaoping as the 
core pul great into healing the wounds caused to 
our party by the 10 years of t . corrected the 
mistakes, especially the “left mistakes, made by our 

. fesumed the party's ideological line of seeking 
facts. and fundamentally reversed the party 

sabotaged by Lin Biao and the “gang of four” 
The party leadership collective of the third generation 
ee ee ee eee 


party style. Comrade J Zemin pointed out “No 


the main current of our party 1s good.” How- 
ever, the hostile forces are go.ng in for peaceful evolu- 
tron and bourgeous liberalizatio 1 1n the environ: vent of 
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reform, opening up, and the developmen. of cont 
Modity eoomom) In oul COUnl and “Many problems 
demanding prompt wi stion ill exit in our party if 
the aspects of ideology polices, organization, and style 
of work.” | mamta that it is ae emportat task of 
party Building to seriously approach and wive these 
problems with the Yanan rectification spirit 


Comrade Mao Zedong pointed out as early as 1945) The 
work styles of integrating theory with practice. main 
taining close ties with the masses. and conducting self- 
efiticiam are three remarkable hallmarks that di Pe 
late our party from other political parties. The fact is 
this. In the contemporary and modern history of China, 
many political parties emerged, but the CPC alone has 
possessed these three important excellent » ork styles. 
History and reality show time and again that the three 
important work styles are the Concentrated embodiment 
of the excellent work siyle of our party Whether the 
party style is correct of not can be judged from the three 
important work styles. Nevertheless. we cannot but 
regretfully pount out that the work styles of some party 
Organizations, party members, and party cadres now run 
counter to the three important work sivies. 


So far as the integranon of theory with practice is 
concerned. its orginal idea is that the universal trash of 
Marxism is in ed with the specific practice of 
China. Comrade Z. dong stressed and insisted on 
this all his life. In his opening speech at the | 2th CPC 
National Congress. Comrade Deng \iaoping regarded 
this as “the basic conclusion drawn from our long-term 
historical experiences In his speech to mark the 70th 
anniversary of the founding of our party. Comrade Jiang 
Zemin stressed this egain Some party organizations, 
party members. and party cadres have. however. dis- 
carded this excellent work style. changed it. and turned it 
Into “integrating theory with maternal benefit ” So-called 
maternal benefit is nothing but individualism. selfish 
departmentalism. and “doing everything for the sake of 
money.” The malpractice of so-called “working vigor- 
ously for a big profit. working less vigorously for a small 
profit. not working for no profit 1s just the embod: nent 
of this bad work style Is the result not imaginable if our 
theory defends and shouts for such a bad working style’ 
ht s the same with “mammtamning clos. ‘ies with the 
masses” and “conducting criticism and self-criticism.” 
They have been turned into “maintaining close ties with 
the leaders” and “praise and self-pranse” by certain 
cadres and this has made the masses feel repugnance 


Although these dad work styles that run counter to the 
three important cacellent work styles of our party are not 
the main current but the minor curre. | within our party 
and occur im some party organizations. party members, 
and party cadres. and although people + motives for such 
views differ. we cannot ignore and underestimate their 
harm and lower our guard /n the slightest. “A just cause 
enjoys popular support. while an unjust cause finds no 
support” This 1s the truth already proved by ancient and 
modern Chinese and foreign history and reality. Our 
party's work style. with the three important work styles as 
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the hallmark, is, as \| were, the importan’ magic weapon of = administration, reform, and ooening up, the development 
a the important —s of Commodity economy. and countering peaceful evolu- 


weapon of our ) © win and maintain the ruling on, whether our party can withstand them or not 


postion ‘If the work styles do not prevail, the party depends, to a very large extent, on whe | er we can carry 
will meet its doom.” In the face of three teste forward and use this important weapon =~ well oF not. 














JPEN AND) Ode 
w Apr 199) 

PROVINCIAL 
Jenvary 199) Hundows on Shans) ladustrial bconom) 
90 001 18 Taiwan SHANAI RIBAO in Chinese 


24 Feb Opi 

[Article Table Showing Ouiput. Seles Mocks 
on and Eoonomi Returns During January in 
Shans Province) 

{Tent} 

















Industrie! (utpet. Seles Stacks on Hand and boomomi Meturne Uuring January in Shans! Province 
{Ua 10008 yeon) 














































































































= ladeotrie! beterpriens Withic Mage: | ate: Frevieie! Inpertmre: ond Rersee Jertasivsten) 
= 
— 
At! 17 
Whote Province | 402.482 ny 
Merton $2,490 “ 
B he trcoemen heme @! ae 
Cquipmen: 
(ae! 17.87 3 
Chemical indusry | 90,232 rv 4208 ’ 1003 4) in | ae woe ry 
Pherma eutngle 627 12 ie > 1.820 02 oer Ad 1 se 
( eomeirertecee 47? rT) Tea) Tea) im | ee 0) | fom 
Morro ay 
Tee vaies 28,789 4 rt] ‘6 ams | a8? am | 83 a) we 
1 eh Industry mes | as as) | ise 40 | 22? smo | 68) | 8820 mn 
Tervwer 110008 23 a8 400 6) 280 t) “um | (ee “ fen 
peed 
Teton Te Tr 192 04 4.595 a 9753 | 4108 TH a 
angus 2.2% 13 $201 ‘4 Li aS 12 Se Ph | ) 
Neneh wee? * Tee) io is | wom | (OS ” me 
Jomctorng 79% 10 anno rT) apni ie ie | 88 rea ise 
Vuorhow 320 | (08 tos 0 “te 0 TT a 20 0 
Verte 13,632 a) 1006 ia uve a6 man ise 1” a) 
Xonshow 13.208 ” 7) 02 Tea “asm | 2? ™” Th 
Donic Ty ae a ee 7 wae | 8) m | ms 
—~ TT) 2 am ; ir a ia | Mm ae as 
| anton iim) 28 > 708 03 aes 2 hes | (ae one ya 
12 % i rT 7 oe 8) 4) 




















LL — 
ladustrie! (hutpet, Seles Starks on Hemd and Econom Meturns Ihuring January in Shansi Province (( ontinwed) 
(Veit: 10,088 yuan) 






































me hen oe 















































































































































Nee ~ caren Aetee! ‘pepe 
Whee Prev ome anne i PE) ie ae 
Maeratierys Lh) ave i ” ne 
— 103 “ ‘ i” un 
a dear n i a3 an 
(Womee) leadwonry ™ -) ; ” 10 
Pe ome sete ole on ee ; " mee 
Genus a =" ) ) 10 
Tes eehee " ws i ” ST 
(ag Vader (bee ue i ‘ Ma 
Verreee a Me cP) wa) 
Vrwreomg ~~ eal i 67 me 
ne ” —° is ee 
oe ri a “~e in aa 
= a 
enh my) ne ‘ ” av 
Ninthen Pu ii 5 ” or 
Jomahecomg +] =e ” nn? *' 
- SSS Sees 
vem ene oe Tr i" i ww 
Meme 
1. The yy the 





uy 





percent. 
industries, wp 3.2 19 
and milbon yuan fem ae Seoond Light 


Date on industnal enterprren under local government budgets included in the table were provided by the prowrncial 












iB) 


i 













Buea iit fi HEE ? Tatt 22% 
He 
Hi i hie a tt a 
ek ii, ; UF el il a 
tie a digas 
i HAE Ht i ag in Hh i Har EAH Hint 
if | nei it ee it sill H 
a ii a f 
rit ral ii ile Hi 
Hi fi dt 





5é- : 
rH it HEHE iit pu 


THE 














i“ ECONOMIC 


hb ah important Measure for improving ehlerprises Coo 
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production personnel in enterprises as well as enterprises 
increased burdens Third. enterprises do not want to 
apply caplicit policy provisvons An caample is : 
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very difficult to eheure that authorities granted to large: 
ahd Medium sized caterprises will be implemented 


urs is @ vast counify covering More than 9.6 million 
square kilometer with a ion of more than || 
billion If we do not focus on the common good in 
Matters of Mayor importance bul father have govern: 
ments at different levels taking conflicting actions. gov: 
ernment orders fot getting through of the farther down 
the line they go the more garbled central government 
polices become improvement of the economy will be 
impossible Therefore mayor economn policies affecting 
the common good that involve Macroeconomn regula: 
thon and control the sharing of interests among the state. 
local governments and enterprises. government 
finances. tas revenues credi. foreign exchange. and 
foreign trade may only be fo mulated revised and abro- 
by the central government and local governments 
afd agencies at all levels must insure ther implementa: 
tran to the letter Work within the juriediction of local 
governments and agencies is to be decided by local 
governments and agencies themselves As General Sec: 
retary Jiang Zemin said in a speech to the Central 
Committee Work Conference The problem of making 
the most of the two enthusiasms is actually the correct 
handling of the relationship between centralization and 
decentralization Things that should be centralized must 
be centralized and things that should be decentralized 
must be decentralized It must be made clear to com- 
rades at all levels that the current wiuation of govern: 
ments at different levels issuing conflicting views and 
a orders hot getting | 
implementation of central government plans and 
ves and must be turned around Whatever is not in 
fhe with central government regulations must be 
resolutely corrected 


Smiceaeete es 


Well-run socialist enterprises must wholeheartedly rely 
on the working class. making full use of their zeal and 


; 
z 
: 


and workers. bul 1 will be detrimental im assuring 
socialist onentation for enterprecs Thus. thie as 
purely an cconoma issue but a major issue of polit 
onentation as well In the present improvement 
enterprises cxtremely close attention must be 
work im four regards as follows One « the need 
guaranice the democrat nghts of afl members 
workers Politically cadres and workers must be 
equally and without discnmination 
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consistently expand th. market scope, Balance supply 
and demand, work laily and quickly. and effect seven 
tif and standardized management, then the stock 
market will prove Beneficial But if supply and demand 
is Out of balance. prices are Volatile, market operation is 
Aol smooth and Management is sluggish, then the 
market will have many problems After many years of 
actual practice. the Shenzhen stock market's managers 
have cached a consensus and have made a concerted 
effort, and last year they concentrated on management, 
and, using modern methods, they have improved work 
———— and at the same time they have finally made 

A + - breakthrough in expanding the market 
mope by pray || few stocks, imereasing the 
number of shares to 2 billion 


The year 199! has gone by, and this year Sheazhen’s 
stock market has even grander developmental The 
market will Continue to expand, Computers will be used 
comprehensively to pul together all transactions, it will 
Make a gradual transition toward paperless transactions, 
laws and regulations will be more comprehensive and 
further improved, a even more authoritative securities 
exchange Commission will be formed All these will allow 
the stock market to play a even more active role, 
Promote reform of the enterprise shareholding system, 
increase enterprise Vitality, fase even more al 
home and abroad and promote Shenzhen SEZ's eco- 
homie devclopment 


Overcoming ( urrent Financial Difficulties 
MKOI02 130892 Beying JINGIIT YANIIU in Chinese 
Vo 1). 20 Dec Of. pp 53-58 


cle by Bo Dongaw (2672 0392 4423) and Li 

(2621 $399 1932) of the Chinese Academy of 

Social Scrences Econome Research Institute on Finance. 

Trade, and Resources, edited by Qi Chen (1881 6591): 

“Thoughts About Basic Strategies for Overcoming Cur- 
rent Financial Difficulties”! 


ed Coes eee nen 0 pane 
Since the Beginning ot Reform 


Since the reform of the coonomuc structure, China's 
national finance has been in difficulties and the presen, 
trend 1s that these difficulties are becoming even more 
aggravated The financial difficulties are principally 
manifested in two aspects First. on the |) vcars since the 
reform. cach year there have been financial deficits. 
Moreover. snce the Seventh Five-Year Plan penod. the 
deficits, both in absolute amount and in respect of the 
proportion they occupred un the GNP. have all along 
mereased at a relatively high speed At the moment. the 
deficit level 1s already considerably high Seen from the 


ratio they occupied in the gross domestic product (GDP} 
(on China the GDP's numencal value is basically equiv- 
alent to that of the GNP. hence the deficits are used to 
represent the ratio they occupied un the GNP), in 1990, 
China's deficits already exceeded the pnncipal capitalist 
countnes with the exception of the United States. The 
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1"88 level (lower than thal of the United States By vnly 
0.5 percent) was also higher than that of Plungary and 
Yugoslavia (footnote | See “Abstracts From Interna 
tional Econom and Social Statistics | (1990), published 
by the China Statistical Publishing House. 199) edition 
p 205). Increases in financial deficits add to the many 
passive influences Of socio-economir life. Being one of 
the factors for the formation of currency inflation 


Second, despite the appearance of relatively large finan- 
cial deficits for successive years. the arrangements of 
financial budgetary expenditures still appeared to have 
been in arrears and, seen asa whole. they did not seer, io 
have met social public needs in a manner corresponding 
to the economi development level For example. under 
the national t, the base capital consiruction 
investments have fh in a depressed state for many 
years. Computed according to the GNP indes, on 1990, 
capital construction investments envisaged in the 
natioral * were equivalent to only 68 percent of the 
1985 level and 70 percent of the 1980 level As a result, 

+ of the industnal siructure has proceeded 
slowly and the steps taken to transform the public basi 
facilities’ backward state were very difficult ones. In 
addition. there was another important problem seldom 
mentioned and this concerned the financial protection 
needed for state security Calculated according to com- 
parative prices, under China's 1990 nar budget. 
expenditures for national defence dropped | 4} percent 
compared with 1980) In China, the per capita national 
defence expenditures amounted to only $4.8 equivalent 
to only 0.4 percent of the per capita capenditures of 
$1,100 in 1986 of the United States, and to only 43 
percent of the per capita $112.5 of the Soviet Union in 
1988 (Footnote 2 according to the China 
Statistical Yearbook, (1991), “Abstracts of International 
Economic and Social Statistics.” (1990] Another even 
more concrete figure also very clearly indicates China's 
shoricoming in this respect: in China. the annual per 
capita training and exhibition ¢ of the Armed 
Forces were only 3 yuan (roughly $0.6)’ Compared with 
the demand for modernization of national defence and 
in view of the current ever-changing international situa- 
tion, this state of affairs is really mdiculous Below we 
shall first give our views on the causes of China's 
financial di ies since reform and shall ultimately 
Present certain new thoughts and countermeasures on 
how to be extrcated from this financial dilemma 


Il. Main Factors Causing China's Financial Difficulties 


The financial problem is an overall and combined 
problem of the national economy Generally speaking 4 
country’s financial condition 1s determined by the eco- 
nomic condition and also by the country’s financial 
system and policy Under generally identical cconomic 
conditions, whether or noi selection of the system ts 
appropnate and whether or not the policy selection ts 
correct makes a great difference in the financial cond:- 
tion. As we see it. regarding the causes of China's 
financial difficulties since reform, basically they should 
be looked for from the viewpoints of the system and 
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vale investment and at present that the upward delivery — increasing financial receipts by enhancing the eoonomic 
of profits and profit won tas sll cannot make up — eflects Everybody has noted that enhancing the eoo 
for thes incomparative ), then it will be possible to = nom effects has great potential and can greatly help in 
inctease the national financial receipts by 19 7) billion improving the financial situation However, generally 
a Sy~ ety tte, f Aa speaking enhancement of economn effects can, as far as 
— *-y ht, $f A, te *- pay, — £2 LL, 
show a deficrt of 11.96 billion yuan and need not borrow — of economn effects usually involves a gradually progres: 
faventaeccmenalsapaats sacrament wanm occas est 
‘ ' 
billion yuan! IF this is done, will state finance still be in -h— 4 rye TT. 
a state of dilemma’ extricate ( hina’s finance from ite difficulties Many of 
Here 1118 Recessary to point out that on the commercial a. nee ae vat Kh. i. 
vide wmilar problems exit The ratio occupied by state 
commerce in society's commodity retail sales gros live products of state enterprises is an indication of poor 
volume has fallen from $4.6 percent in 1978 before Sees ee Sea 
reform to 19} percent in 1990 while the ratio occupied coves will increase financial receipts extricate 
by individual commerce has sharply increased from 0 | finance from the current dilemma the problem is 
percent to 18.9 percent On the basis of the current os ae, Go Se oan Se eae 
laxalion system and policy, this definiiely has adverse =" oF not production costs can be lowered. 
effects on the state's financial receipts. Due to state — '*#e. nce reform. every year we have demanded reduc- 
commerce suffering from many deficits and lowes of a ton of production costs. but in fact i has nieen every 
grain, and s0 forth, and to the lack of statistical data of a 4 Ihe Problems of management and structure and that 
Rationwide scope on the contributions to national  ‘PFoush exerting ceriain efforts, the situation may 
finance from individual commerce, we have no way to «Proved somewhat. What can be done is perhaps to 
make @ concrete quantitative analysis. Nevertheless, a ee? the rise of production costs or deter their rise and 
qualitative is not difficult to make Since ake them fall slowly Nevertheless, under the present 
paw i, ystye 24, 4. conditioms state finance cannot derive much from 
merce” The basis for this is obviously that 1 6 much page bm ay ah -y ee Ee ae 
profitable business ncrease erprises have to shoulder vy burden 
‘tie —— Wan cages é < income and profit regulation taxes. wo much so as to 
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lf ow: analysers of the causes of the financial difficulties 
wince reform is basically correct. then what people up to 


now have advocated on the two lines of thought on 
countermeasures against financial difficulties as men. 


toned below should be considered ance 


First let us analyze the thought on the countermeasure 
to extrcate finance from the current dilemma through 


wo 
make them lose ther vitality and the ability for self- 


greater portion of the gains from reduction of production 
costs Thus the above-mentioned line of thought on the 
countermeasure should be readjusted Second. the coun- 
termeasure calling for effecting economy in financial 
ures to solve financial difficulties is 

ive Thes « because there appears to be no way at 
present to cut down the current general level of China's 
financial capenditures In fact. in the foregoing we 
already mentioned this point although we need to add 
that on certain aspects of administrative capenditures, 
the phenomenon of catravagance docs crit. and there 
can be some effects through streamlining the adminis- 
tration But basically the «a problem of the structure 
being irratronal because the treatment accorded to 
administrative educational cultural. screntific and tech- 
SS SS ae 
from removing the cxtray would not be | 
to improve the treatment In short. there 1s little ground 
for cutting down the capenditures For a long ume, we 
have been advocating the principle in finance of “keep- 
ing capenditures within the limits of moome.” and 
naturally thes principle « a correct one However, the 
principle 1s not an absolutc onc and we should not reject 
the method of “quantifying income according to capen- 
ditures Rather we should resort to dialectics, try to 
integrate the two measures and make a correct decision 
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liitiann and Canada than to the major world W) Latin counties there an over SU other comntnes and 
countries of France Hal) and Spain tertituries Nat wee Momame » Uwe add the two 
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together. there «a total of more 8 one thend of 
thaw 18 the work! ome Game Ree Se Ce 
Prglieh lee ao ctabinh a sond Hong hong” 
wks to the Latin countries. that « a Hong Rong 
interhational a hangs heb that has developed a Bilin: 
gua! ( bine and foreen cultural en ronment (hina 
could develop clowe cconomn and technological 
exchanges ith more than twothirds of the world’s 
fhatrons 


Because of ( bona s opening and Last Asia's sudden rive 
the Aatrons of the workd om ludeng the Latin countries. 
all ate cages to cipand coonotin exchanges with bast 
Asa An aftinte on the | nited Mates ( onmen cal Weeks 
pormted out (hat Mawar with ite hax ott S and 
Aman cultural plutalem act ae a lynbing the 
 nited Mates and Awa and an catrame to the Pacitk 
century Frame the most developed Latin cowntr alo 
" » webring @ springboard to bat Asa, “the 

moet alive Market and « prepared to “return 
© Southeast Awa” The foregn moniter of Brazil, the 
world » largest Portuguese speaking country fot long 
ago also ind ated that Brasil (hina “have huge 
potential and broad proapects for further developing 
felations and he hopes to capand coonomn and trade 
felatrom with ( hina 


Maca adjacent to Hong Kong-—tike Hong Rong has 
the advantage of being wtuated as a communication 
center of fast Awa and could heoome an important 
gatewa) for Chinas opening to the numerous Latin 
countries along sith becoming an important hub for the 
Latin countries to cipand coonomn cachanges eth 
China and Fast Awe 


—Macao has a belingual cultural environment hich 
would benefit Chinese Latin ca In Macao 
( hinewe and Portugues are cqually val languages 
and the « of direct benefit to C hona’s developing 
cconomn ctchanges eith more than ten Portugues: 
speaking Cowntres including Portugal Brazil Angola 
afd Mozamiyquc \mong thew the land area of Brazil 
ranks fifth the world. population ranks wath 


underground 
Amazson region alone ate valued at US$ Winthon and 


it has a e@reat deal of developmental potential but 
current Chinesc-Bravshan exchanges are extremely 
lemited (Chena s caports to Brad make up only one- 
tenth of thew omports If we commer thn pom, we 
should estabinh Macao a a Sredge for 

Bravihan exchanges More importantlh weh Latin 
countnes as France tal) Portugal. Spam. Brazil. 
Merino and Argentina «ith a Romance language as 
thew first language. addon to language. clearly 
havc many other things 1h Common incheding nation. 
ality. culture tetor. cohgon. and law and have 
strong popular geography histoncal and literary 
relatiom For cxample they all behewe on Roman 
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head of cattle money will keep Pouring 16 
how peasants regard cattle raring as leading 


i developed In the 

am Zhoukow 
burnt They were 
burnt in or as fivewoud That 
pollution and was 4 waste Since 1986. only 
stalks and paulownia twigs are used as firewoud 
of corm straw and ammonmation of 
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times that of 1986. The development 
resources provides a way in which straw 
grain as feed in meat production. and 2 to | mu 
can 
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peasant 
two trenches for ammonification With 
gp tepeny hp peasant will know how to do i 

be vigorously promoted in all agricul: 


ure 1s initially formed 
an mitial network at 
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for 
frozen semen, and in 1991. 154.000 head of cattle were 


converted into beef cattle tons 
and tanneries in the area. and peasants have 96 difficul- 
tees in selling their cattle: Thus, the prefecture has no 
problem with developing cattle farming 


fairly independent. large indusiry Zhoukou Prefecture 
regards cattle farming as a pillar industry in its coonomn 
development Zhoukou prefectural party Kommutice and 
administrative office have proposed stabilizing policies. 
strengthening services. optimizing the siructurc and 
pressing ahead with modern raising methods large « ale 
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LD 
uperation and senated processing with the am of devel 
on 


oping the commadiy ecomomy and by focusing 
efasing animals 


The above are the five important prim ples as well as 
fundamental capenence by which the cattle radusiry of 
Henan Province and Zhowkow Prefecture has developed 
father quickly 


“ \ sing Straw To Raise ( atthe Ise Very Meaningful 
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role 
|. Foedung cattle on straw can help the masses of peas 
ants to make the transition from just having enough to 
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of 


4 Vigorously press ahead with the integration of agri ul- 
ture. Ly ‘cod edpaetion Cattle farming must also 


EH 


4 ne bd, bh 
Scan ae ato tates yet to be ammonifi. 


cated In future. we should promote good sirainy the 


HH 
HEE 


ammonification of straw. detoxification of cottonseed 
cakes. and other new applied technologies to improve 
the quality and efficrency of cattle farming Hence we 


In addition. we must write guidance matic. 


and produce video and cassette tapes to diem. 
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Projects Provide Nationwide 


[Text] Beying, March 7 (XINHU A}—Over 29 millon ha 
of arable land im China are now protected by trees, 
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Chinese revolution and construction To open up new 
ts for agricultural and rural work in the course of 
ky veatie the second-step strategic ive for 
weial development, further must 
be made to arouse the socialist enthusiasm of all peas 
ants We must arouse their innovative and 
spirit as well as their sense of responsibility as masters 
the house The responsibility system with contracted 
household responsibility related to oulpul as the main 
form and the management system in which unified 
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Competition in the field of scrence and technology today 


ts to show concern for the material interests of the 
masses economically and effectively protect the demo- 
cratic mghts of the masses politically This requires that 
practices not favorable to arousing the enthusiasm of the 
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Masses be eliminated through the intensification of 
reforms. Since the commencement of economic 
improvement and rectification, we have achieved 
notable successes in various fields, thereby creating 
favorable conditions and more room for the further 
promotion of socialist reforms While consolidating and 
developing the fruits of economn improvement and 
rectification, we must seize the opportunity to increase 
the intensity of reform, and sirive to stimulate and 
arouse the enthusiasm and creativity of the masses and 
accelerate the development of the productive forces 

reform At present. some deep-rooted problems 
are still awaiting solution in the economic realm. In 
certain aspects of the relations of production and in 
certain links of the superstructure. there still cxaist draw. 
backs that hamper the development of productive forces. 
We must, in accordance with the guidelines and plans of 
the Seventh Plenary Session of the | Mh CPC Central 
Committee. the working conference of the Central Com 
mittee and the Eighth Plenary Session. positively and 
steadily eliminate these drawbacks in a guided and 
systematic way to guarantee the smooth development of 
socialist modernization 


Arousing and bringing into play the enthusiasm and 
creativity of the masses of the people also requires 
deep-going and extensive education on patnotism. col- 
lectivism. and socialism The party's ideological and 
political work has always been a political supremacy of 
ours. Comrade Mao Zedong pointed out “The basic 
principle of Marxism-Leninism is to help the masses 
understand their own interests. and unite to fight for 
their own interests.” The socialist road with Chinese 
characteristics 1s an objective law governing the devel- 
opment of Chinese history. it 1s also where the funda- 
mental interests of the masses of the people lie We must 
make use of ideological and political education to help 
the masses of the people understand that their destiny is 
tied to the mse and decline of the socialist motherland. 
that the an ism and struggle between the four car- 
dinal princes and bourgeors liberalization are essen- 
tally the antagonism and struggle between defending or 
negating national independence. sovereignty. and the 
fundamental interests of the masses of the people Asa 
result of abandoning the socialist system. some countnes 
are now confronted with economic crises and social 
chaos. They have brought nothing but unemployment. 
poverty. shortages. and fear to their people Facts have 
proved that it 1s only under socialism that a country can 
prosper. that the masses of the people can become the 
yount owners of the means and fruits of production as 
well as the masters of the country and the society In 
conducting ideological and political education. it 1s also 
necessary to pay attention to the solution of practical 
problems of the test concern to the masses. so that 
the masses can feel the warmth of the party and the 
supenonty of socialism through tangible benefits This 
way. they will plunge into the cause of socialist construc- 
tion. reform and opening up with firm socialist bebe. 
great political fervor. and a high sense of responsibility 
as masters of the country 
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Party building. another importans question thal vs likely 
to t the arousing of people's enthusiaem and cre 
@livily, also needs to the further sirengihened In the new 
historical period, our party shoulders the Neayy Nistor 
task of socialist modernization and is faced with tests of 
running the country, carrying oul reform. opening the 
country to the outside world. developing (he Commodity 
economy, and fighting peaceful evolution To fulfill this 
solemn Mission, the party Must rely on ity correct line. 
principles and policies Ht cannot do without the role of 
Party organizations as fighting bastions. or the exem. 
plary role of party members. We may even say 
that » Of not the party's correct line. principles. 
and policies can be implemented and whether or not the 
enthusiasm and creativity of (he masses can be aroused 
and brought into play directly depends on the role of 
party organizations at all levels and of the vast Numbers 
of party members. Our party is in good form on the 
whole and 1 10s main aspects However we must also see 
that under the new situation and in the new environ: 
ment, some party organizations have become weak and 
lax and some party members have developed semous 
symptoms of bureaucratism Some of them are even 
abusing their power for private gain. offering and taking 
bribes. and becoming corrupt and degenerate These 
phenomena have tarnished the image of the party 
undermined ties between the party and the masses of the 
people. and aroused the discontent of the masses We 
must adopt a resolute attitude and forceful measures to 
rectify conscientiously and effectively unhealthy trends 
within th party and combat corruption In this regard 
we must not be soft or lenient Only when we are always 
true in word and resolute in deed can we win people's 
confidence. strengthen tics between the party and the 
masses. and arouse and bring into play the enthusiasm 
and creativity of the masses in building socialiem 


The socialist cause 1s the cause of the masses. a Cause thal 
works for the interests of the masses This determines 
that i requires the enthusiasm and creativity of the 
masses of the people. and can arouse and bring into play 
the enthusiasm and creativity of the masses of the 
people As Lenin once said “Socialiwm draws the 
laborers who constitute the true majomts into a arena of 
work, an arena where thes can distinguish themse!y es 
display their skills. and demonstrate ther abilities 
Some people believe that it is vers difficult to arouse 
people's enthusiasm under sxe 
The truth 1s Quite to the contrary (nly socnalest | 
ownership can resolve contradictions between social red 
production and the private ownership of the means of 
production. contradictions that cannot be resolved 
under the capitalist system theredy greatly liberating 
productive forces. The fact that China has established a 
socialist cconomy with the beginnings of prosperity 
within a short span of several decades on the basis of 
poverty and biankness ts convincing proo! [tis truc that 
some of our large and medium state enierprises are not 
doing very well, However. the crux of the problem does 
not he in the public ownership system itself 1) has to do 
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wilh untayorable external conditions, poor internal man- 
agement and the fact that the economn system and 
operational mechanims have not been properly straight: 
ened out As long as we persist in Our socialiat reforms, 
these problems can be properly resolved 


Faced with a complicated international situation and 
arduous tasks at home in this few year, we Must 
unswersingly implement the party's basic line of “one 
focus and two basic points.” flemly rely on the masses of 
the people. and fully arouse and bring into play the 
enthusiasm and creativity of the masses of the people 
Provided that we have done all this, we will definitely be 
able to accomplish our tasks and advance in great strides 
along the road of building socialism with Chinese char: 
acteristics 


Rise of Rural (lan Power Viewed ‘Worrisome 


HA/ 902000092 Beving BAZHI RIBAO in Chinese 
OS Jan Vp 2 


[By staff reporter Wang \Nuegang (3769 133) 0474) 
“The Rise of Clan Power ls Worrsome”™) 


| Text] On a southbound train | ran into a retired woman 
cadre returning from a visit to her kin. She looked tired 
Out. possibly from the long trp. But when the subject of 
extended genealogical records was brought up. her spirits 
returned. and she dwelled on the subject with relish. 
clarming that this was a meaningtul undertaking and part 
of our national culture She stated that the position of 
her clan im relation to the maim lineage within the 
country and sanous branches was clearly documented 
and there were still branches overseas, and that there had 
been reforms in the revision of genealogical records In 
the past. Women got No Mention on the records but now 
they are given a place 


| can hardly comphment her for her views. But. as she 
sialed: extending genealogical records, restomng ances 
tral shrines. pursuing kinship marriages, and ishing 
vlan rules and taboos have quietly returned Feudalistic 
clan power rs rearing its head. like silt again welling up in 
the water sermously affecting the stability of rural society 
and obstructing the development of the rural cconom) 


In hes Held omvestgation om rural Guangdong and 
Hainan this reporter has found that almost all villages 
have a tew shrines or ancestral temples. A large ancestral 
temple oecupies about 700 to 800 square meters. and a 
smal) one more than 100. Some are really luaurously 
built with rows and rows of ancestral tablets inside the 
hall. curling incense from burning joss sticks and abun- 
dant offerings. the temple themselves being managed 
and dusted by special staff. Since the beginning of 
reform. and with the development of rural economies 
villagers livehhood has umpro ed and it stands to 
reason that \illagers should hold memonal services for 
heir ancestors, as one ancient saving goes: “Do not 
forget to onclude me im vour ancestral memornal ser- 
vices.) However. in some places, some people are trying 
to strengthen a sense of kinship among the people. 
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eapecially among the younger generation by " with imoenee curling afd the constant crackle of fire: 
ating lineages and absorbing subclans doing all thin | crackers dierupting the normal teaching order bowdes, 
under the cover of ancesital worship. restoring ancesifal = whal impressions will Uhese things make on the innocent 
temples and eatending genealogical records. and the = youths’ Ii is worrisome that idiocy has invaded the 
—r of boosting clan cohesiveness In this way they = whool. a civilized place What is baiting that in the 
ve created massive clan power in fural areas in case of building an ancestral temple within the school 
villages where grase-root party branches are weak this = compound the Jianain township government and the 
power wy a the party leader there have = county state land office have ey + me — 
appeared strange power sur approval if the opinion section on t ue ha 
yeti ry py ge tion form We cannot help asking Where does the 
Mockery of government law problem lie” 
a poeepes Sey ely Sp an an 4h (hwy ap ey tm py my tty 
continuing the patrilineal venting t areas has always enjoyed a firm foundation Moreover, 
descent from being cui short the family one More — with the weakening of ideological and political work in 
birth yop cp oma YH peng deg Any nae Gene ae 
Patent repeated persuasion by village township clan has been infiltrating the villagers minds. 
and county cadres did not work Things like this disrupt nim between different lineages has deepened. and 
the family planning in rural areas p of the clan on the people has become In 
Soon ohere conf ts run deep, vi of different 
A WOO mu wide area in Tusha regulated district. Jianain lineages never haw though their vi are within 
township in Suiai county has come under the control of houting distance of cach other Villagers with different 
local clan leaders, who lease the land and pay for feudal cian names do not greet cach other in the streets: there 
clan activities with the rem are ho COMVeralions. intermarriages. om they do 
Under the euaptons of the clan head. Quenbang viliegs ROI share the same roads OF water supply - 
township count brothers sold thei bean sprouts at the town market of 
aa “the ¥ - —_ ~ pt J ape another clan The brothers kinsmen smashed their urns 
cach family On its size. for medical expenses on Sa fom to expel them 
clashes." Some leaders the ¢ vem s Marriage. is 
p by deny -y the. items and on ion for  detween different clans. with the result that have 
to travel outside their own clan to find a wife Relations 
them Sometimes there are as many as |) such items As ' 
0 cau, Seeiinse cere ivan 0 Danse 00 att up Goserd between villagers are tense and explosive 
and trouble. and this in turn has increased the villagers + resulted in much 
burdens. In the end, it is the majority who suffer the Sioten. Aes Segue. eequetian how ie. can never be 
ConssquencES settled once they are entangled in clan a and. 
When youths moreover it can ecavily lead to armed clashes ween 
tanmclneadan tates an tun tote large clans In May 1991. an armed clash. in which seized 
marnage - they will go to their village's ances. _—*fifearms were used. broke out between Huanglue and 


even banded together to obstruct 
or beat 


up law-enforcement 


. Making outlaws more arrogant and pula! 
the law 


On the surface, clan activities appear to be a voluntary 
fact. some cadres. weak in party spirit 


Wenche villages Huangluce township in Suis County 
The cause of the incident was petty Two men. respec: 
tively from the Wang clan mm Huangluc village and the 
Vang clan in Wenche village. played chess and gambled, 
quarteled and then scuffled A matter sinctly between 
the two men however was linked up with feuds between 
the two clans some people instigated the masses, saying 

4 ool «ill do what he can to hold on to his moense 
viove men do w also to frodress spite” The two clam 
formed thew own death squads who vowed to “restore 
honor to ther clans They et up roadblocks at the 
entrances of villages Huangluc villagers also seized oa 
long-range machine guns uscd for militia uraming and 
over 8.000 rounds of ammunition. and fired at the 
enemy village. killing two people. injuring 14, and 
causing over | millon yuan in loves 


Comrade Wang Ve. Zhanjang ( ity party weretary, told 
this reporter “In feoent years there has been a rise in 
clan power and a continual escalation of clan fighting 
The city saw 31 armed clan clashes from January to May 
199! wvolving over 9.000 poopie two were killed and 
270) wounded In the rural socialist education drive. our 
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ILL Stretegics and Measures 
(1) Population and family planning 
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hit hard by economn woes should fret universalize three 
and four-year primary whool education 


4 To further improve the new system of ‘level-by devel 
running of whools, level-by-level administration of 
whools to establish the eflective mechaniam of prima: 
rily relying on vernment fund allocations and fully 
mobilizing all of society to participate in the running of 
whools to further ease the tension of insufficient funds 


5. To give priority to education. to actively 
enhance teacher: — _ and to speed the forma: 
tion of a sontlenens of fed teachers in — 
number By the year y of 


«ool teachers should have baie tical ty an 
aoe the required qualifications as stipulated by the 
state Various formats should be employed to train 
nursery school teachers in order to the quality of 
teaching Hiiteracy elimination must also make 
efforts to form a contingent of full-time and part-time 
teachers to meet corresponding needs 


6 To strengthen the construction of school buildings and 
teaching facthties. and to gradually meet standardization 
requirements in the running of schools Localities which 
have basically solved the siuhiome ef naullislent school 
burldings and have chiminated hazardous buildings must 
pay attention to appropriately carry out complimentary 
construction of the school buildings and to acquire 
necessary teaching aids. reference maternals. and recre- 
atron and sports equipment Localities with insufficrent 
school buildings must continue to solve the problem of 
“one have not and two have's” (that 14, 90 school has a 
hazardous building. every class has a classroom. every 
pupil has a desk and a chair) 


7 In the neat decade, wince our task of catending 
compulsory primary education and climinat a aie 
will be primanly concentrated on econom 

developed areas and minority nationality areas. the 
acute problem is to solve the difficulties for girls to 
attend school Special measures must be taken to capand 
or additionally construct full-scale primary schools or 
teaching posts in those vast provinces where settlements 
are widely scattered and transportation links are incon- 
vement full-board primary schools and minonty pn- 
mary schools should be established in localities with 
such needs We must pay attention to the traming of 
minonty nationality woman teachers. the system of 
scholarship awards for girls « to be established in 
poverty stncken areas to faciitate work to enroll girls 
and efforts should be made to continue doing a good job 
in conducting classes for girls 


(S) Community and family security 


| To develop community education. to establish an 
education system which incorporates school (child care 
center) education. social education and family educa- 
tron. and to create a social and family environment 
which are conducive to the healthy and harmonized 
des clopment of the children’s body and mind 


2 To promote the research. production, and sales of 
children’s food, toys daily Necessities, and the creation, 
Production, and dimsemination of children movies, tele 
vision programs, and reading materials through 
emphasis in relevant polis 


\ To enhance the construction of places for chidren's 
eatracurriular educational techawal, cultural, sports, 
and recreational activities We may adopt the method of 
uiilizing government investment and raining funds 
through various means lo improve increase. and eapand 
facilities for child activities We must also continuously 
— Management siandards teaching staff quality. 

sal efficrem) Town planning work must also take 
complimentary consiructhion of child activities centers 
and facilities into comsderation 


4 We should take local situations into consderation. 
adopt diversified methods and go through multiple 
channels to extensively and thoroughly publicize and 
spread basi a about prenatal postnatal and 
parental care in families Community-based programs 
providing courses for newly marred couples. pregnant 
women. and parents of babies emall children. primary 
and middie school children should be conducted in cities 
to provide parents with rather Comprehensive knowledge 
about and methods for educating children of different 
ages and at Various stages at home Correct methods for 
pre-school and general education should be promoted 
through the combined use of radio and television pro- 
grams about parenthood whools for parents in counties. 
townships. and villages. counseling centers for home 
education. and counselors 


A nationwide campaign to publicize home education 
and provide relevant consultations and services should 
be launched with the help of varvous mass media and 
other well-received methods All levels of key personne! 
should be trained to promote home education 


§ Teacher training colleges should gradually set up home 
education courses on a tral bases. relevant academic 
institutions and bodies should stud) home education 
theones to provide theoretical support for efforts to 
improve family and social environments where children 
grow up 

6. Women play 4 key role mm the development and 
well-being of children We must further improve the 
status of women w that they will have an equal oppor- 
tunity to receive education. tramimg. and extensive 
social service. as well as the chance to seek suitable 
employment and play an active role in social develop 
ment We should attach special importance to the 
training of rural women in order to give them an 
opportunity to master useful production technology to 
imcrease their family income Meanwhile we should also 
catensively launch propaganda work and conduct edu- 
cation to increase consciousness about personne! hygiene 
among the \asi number of women. specially those in 
tural arcas. and enhance their ability to carry out such 
practice 
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survive. get protection, and develop in areas with unde 

veloped economies We should continue to implement 
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difficulties attend schools 

(7) The protection of children's rights and interests 

|. We should carry out “the Convention on 
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laws on prenatal health care and home education rege 
lations on the t of cheldrens health, and 
PRC rules of sales of breast rath subetitutes 


(A) Prenatal, posinatal. and pareatal «are 


| Promotional eflorts regarding prenatal postnatal and 
Hial cate will be continued in all sectors of society 
ntti knowledge about the “three forms of care will 
be publi ized and popularived vigorously in order to 
improve chidren » prograrns 


2 Pilot prayects on the “three forme of care” will be 
conducted in localities with the mght conditions Bape 
reemes gained from wih proyects will be summed up 
comsantl) and promoted gradually 


} Screntitic fesearch on prenatal postnatal and parental 
care will be carned out actively Funds for conduct 
wrentific research mito the “three forms of care” 
awards for relevant mayor research findings will be 
instituted 


1\ Leadership and Supervision 


(1) Efforts to ensure the survival. protection. and devel- 
opment of chiidren form important s of our coun. 
iry's 10-Year Program and Exghth Five-Year Plan for 
National Economn and Social Development The suc- 
cessful completion of relevant tasks constitutes the 
important duty of governments at all levels ( a) 
charger of womens and children’s programs the 
State (Council will coordinate with other departments in 
leading. organizing and supervising efforts to umple- 
ment the outline of this program nationwide They will 
also raise funds for such implementational efforts 


(2) Efforts to omplement the outline of this program have 
a wide-ranging social impact and require the participa- 
thon of all segments of soceety Relevant departments 
under the State Counc! as well as pertinent sectors of 
society should formulate specific umplementation plans 
im accordance with the requirements of the outline and 
the scope of the own functions 


(3) Child development programs should be based on 
national conditions planned according to different 
localitees. and guided according to specific conditions In 
accordance with the principles spelled out in the outline 
of thes program and the actual wtuation m vanous 
localities. all provincial, autonomous regronal. and 
municipal people's governments should improve or for- 
mulate ther child devclopment programs and incorpo- 
rate such programs into overall cconoma and social 
des clopment plans 


(4) CGrovernments at all levels should include child devel- 
opment programs in then agenda institute objective: 
based responsibility management systems in this regard. 
develop annual plans and sum up capernences every 
year 


(5) Money should be raned through all channels to 
secure the necessary financial support Besdes securing 
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Nie Bichun Visits Policemen of People's ( ourt 


SA2102005 49) Tianyn People s Radio in Mandarin 
1000 GMT 19 Feb 
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Wang Yongchen, president of the municipal Higher 

‘s Court, fest introduced the court work situation. 
He said Last year, courts at all levels across the munic: 
ipality comprehensively carried out judicial work in line 
with the central task of economum construction and 
completed 47.72) crominal, economic. and civil cases 
through the first trial of the second tral. up 5.12 percent 
over the previous year 


Nie Bichu fully affirmed the achievements made by the 
courts at all levels throughout the municipality, and 
expressed hope that the people's courts would resolutely 
and comprehensively implement the party's basic line. 
persist in strictly enforcing the law. further display the 
functional role of judicial organs, and make greater 
contributions to safeguarding social stability and pro- 
moting economn dev clopment 
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the 4th Bank—or any other private bank—establish 
branches for business operations in Taiwan. As a result. 


with government and political 
economic situation under Ch'en I's administration, he 
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insullicvent military forces. This led radicals to believe 
they would be able to overthrow Ch'en | and boldly 
arouse the masses to oppose the government. Viewed 
from this perspective, weakening of the mili 
lary forces stationed in Taiwan was undoubtedly also 
one of the factors that encouraged the anti-government 
forces to expand. 


Cc and the Government 
~ ommand tc onomy Monopoly 


When Chen | was appointed high commissioner of 
Taiwan, Taiwanese and Fuchienese organizations in 
Ch'ung-ch'ing, K'unming, and Kuilin appealed to 
Chairman Chiang to revoke the . They 
maintained thai the performance” ‘en l—who was 

t in charge of Fuchien Province durng the War of 

esistance Against the Japanese Aggressors—had 
incurred endless complaints from the population. For 
example, Fuchinese complained that the fundamental 
doctrine of his personnel policy was appointing non- 
Fuchinese. He did not change this policy in Taiwan, 
most of the county magistrates and mayors appointed by 
him were non- Taiwanese, very few Taiwanese were ever 
appointed as county magistrates or city mayors. In spite 
of severe criticisms against him, he stubbornly refused to 


change 


Chen I's policy eventually failed in Fuchien. After 
assuming office in Taiwan as its high commissioner, he 
was impressed by the success of the monopoly system 
instituted by the Japanese in Taiwan and he became 
even more convinced of the need for government con- 
trol. Therefore. in addition to setting up a monopoly 
bureau to carry on the monopoly system introduced in 
Taiwan by the Japanese, he founded a trade bureau that 
controlled all internal and external transport of goods, 
thereby imposing a sweeping Monopoly on all aspects of 
trade and industry The monopoly consequently 
impeded the development of prvate enterprise and 
caused even more complaints and discontent For this 
reason, when the “28 February Incident’ erupted, the 
two bureaus became of the focus of reform advocates 
who demanded their abolishment 
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Truc, the government's poor understanding of the situ- 
ation in Taiwan was one of the causes that led to the “28 


February” storm. In all fairness, 1 should be noted that 
there are other causes, such as the estrangement between 
Taiwanese compatnots and the motherland and the. 
ignorance of the political situation and their unrealist. 
expectations. At that time, the war between the Kuom. 
intang and the Communists on the mainiand was esca- 
lating. the nation was being swept by an economic crisis, 
prices were skyrocketing, society was in an upheaval, and 
the public was jittery. As a result, the Central Govern- 
ment was unable to pay much attention to Taiwan. The 
Taiwanese. who had long lived under a news blackout 
imposed by Japan, knew very little of the motherland. 
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Therefore, they frequently compared the military, polit: 
ical, economic, and social aspects of the post-war Chi 
nese Government with those during the period of occu: 
pation. The contrast left them with the impression 
that the was not the equal of Japan, they 
began to despise the mainlanders. Moreover, deceptions 
——y Tamer hn between mainland males and Tas 

flerences in the daily habits due to 
a —y+- — 2 ignorance of modern developments, 
and the barner all contributed to widening the 
inter-provincial gaps. Unrealistic expectations trom the 
motherland turned into disappointment and contempt 
Under these circumstan es, there were incidents such as 


an anti-smuggling inspector beating a woman, and in no 
ume an anti-government force whose were to 
improve the situation came into being. monopoly 


bureaus, which were at the center of the whirlwind. 
maintained that the incident was purely “a conspiracy of 
remnant Japanese influence and traitors to seize — 
power The people. out of . blindly followed 

them. This had nothing to do with the anti-smuggling 
inspection incident in the first place. much less the 
merits and demerits of the monopoly system itself This 
conclusion does not tally with the facts. In substance, the 
unfortunate incident was the result of people who vented 
long-suppressed frustrations with the current situation 
and their discontents. Their discontent and demand for 
reform were legitimate. bul their rhetoric and actions. 
which went beyond the limits allowed by law. were not 
entirely irreproachable 


Conclusion 


The “28 February Incident’ happened less than one and 
a half years after Taiwan was recovered The 

for the incident was complex. it cannot be explained by 
any single factor First, after $0 years of Japanese colo- 
mal rule, Taiwan compatnots lacked an understanding 
of their motherland’s political system and social condi- 
tions, they were even quite different from their compa- 
tnots on the mainland in terms of values. So shortly after 
Taiwan was recovered, Tarwan compatriots became dis- 
appointed because they had placed too high hopes on the 
recovery Second, the high commissioner system had 
many political defects. The tenets for government offi- 
crals and for military discipline were not very good. 
Political participation and treatment were not quite fair 
either, Economically, because of inappropnate control 
policies. all businesses languished. prices soared. unem- 
ployment was serous, and it was hard to make a living 
Socially. Taiwanese who were returning as former Japa- 
nese soldiers were penniless and had no way of finding a 
job. thus forming an undercurrent of discontent with the 
government. In addition, High Commissioner Ch'en | 
was headstrong As a result. the situation at the lower 
levels could not be made known to the higher authorities, 
and relations between government officials and the ord- 
nary people were very bad. In view of the above factors, 
insightful people already had had a premonition that a 
crisis might be approaching. But the Office of the High 
Commussioner had yet to feel anything. 
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The “28 February Incident’ happened because of a 
minor matier of checking on smuggled cigaretios 
Because anticontraband personnel and military and 
civilian police units failed to handle this matter properly. 
some residents in T'aiper City demonstrated, presented a 
ion, and went on strike by closing their stores on 28 
ebruary. On that day, military guards at the Office of 
the High Commissioner fired at demonstrator who were 
trying to present a petition. The chaos thus increasingly 
got out of hand , & case of petitioning the high 
commissioner to punish those responsible turned into a 
confrontation with his office, which even intensified into 
a conflict between the people of Taiwan and those from 
the mainland. Some local people who were stirred up 
indiscriminately beat up from the mainland and 
smashed government and stores. The lives and 
property of people from the mainland were thus sen- 
ously threatened. Such confrontations and conflicts rap- 
idly spread throughout the island Thus. a simple matter 
of public order detenorated into a political movement, 
local leaders seized this opportunity to demand an 
all-round reform of the Taiwan government. and armed 
clashes took place because people in some areas 
attempted to seize arms from military and civilian police 
units. Taupe: was the center of this political storm, but 
all other parts of the province were soon engulfed in it 
The Taupe: “28 February Incident Handling Commit. 
tee” and its branches in various localities played the 
main role in this political dispute. During the chaotic 
penod, teeth Glial Gin Gale enamel Gnean Ge 
people left 


officials who wanted to maintain public order and were 

willing to cooperate with the handling committee could 
not but hide themselves for the time being for their own 
safety The T’aipe: handling committee and its vanous 


vernments and became 
virtual administrative units. With their opinions widely 
divided, they issued their own orders, they had no 
unified administrative program to follow As a result, 
they failed to play their role in stabilizing the political 
situation 


Following the incident, as clashes continued to cxapand in 
vanous localities, communist elements in some areas 
seized the opportunity to involved, such as the “2 
March Incident” led by Hsuch-hung and \ ang 
Ke-huang in Taichung. Hsieh called “residents meet- 
ings” and used demonstrators to take over all govern- 
ment organizations in Taichung. moreover. she used 
young students and organized them into “Unit 27° on an 
attempt to attain her objective of reforming the Tamwan 
government by following a line of armed struggle 
instead of a parliamentary line advocated by the han- 
dling committee After the incident took place on 2 
March. the Chia-: area witnessed the emergence of some 
charactenstics different from those of other areas First. 
people from vanous areas were organized into armed 
contingents which participated in military attacks 
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the Hungmaope: Ordnance Depot and the Shu: 

Airfield, although the majority of these particr 
pants were a disorderly band Second, a large number of 
prominent in society eaqqases these military 
actions. This led then Mayor Sua chun to maintain 
that “the military actions raging here may be said to be 
the fiercest, and the losses sustained by government 
functionaries and teachers in this area the heaviest in the 
whole province” 


In the Kaohsiung area, Fort Commander Peng Meng-chi 
ad wp hte Ty a hn UT 
press the ongoing events. Though the move effectively 
put an end to unrest, Mr. Peng’s decision to take the 
drastic measure of launching attacks on the Kaohsiung 
City Government Building, the grag bere Sta- 
tion, and the Kaohsiung First Middle School, where 
mass rallies were being held, and strafing all the people 
with no exaceplions—in spite of the order given by 
Gasstean Commander Ca'en | to coeh @ panaeltl catty 
ment—caused the deaths and injures of a large number 
of innocent people and inflicted a trauma that could not 
be healed for a protracted penod of ume to come 


After outbreak of the incident, Chen | originally 
intended to play down its sernousness and tned to settle 
it through political means because. firstly, there were 
insufficient military forces at hes disposal at that time 
and, secondly, he wanted to maintain his position and 
power During the initial phase of the incident, promi. 
nent figures in society who participated in the “Commit- 
tee for Handling the February 28 Incident” were intent 
only on setthng the murder case precipitated by the 
seizure of smuggled tes. However, due to incom- 
petence on the part of the High Commussioner’s Office in 
handling the situation, the orginally simple incident of 
petition for the punishment of the murderers turned into 
a movement for political reform which, fueled by the 
people's morale running at an unprecedented height, 
gradually raised the level of the petition and the 
demands As the committees for handling the incident in 
all areas were not well organized. personnel working for 
various factions and the intelligence and public securnty 
units took advantage of this weak pont to succeed in 
penetrating these committees and manipulating them. 
As a result, they were reduced to a political battlefield of 
various factions’ intngues against each other Under 
manipulation by those people with ultenor motives, the 
Committee for Handling the February 28 Incident 
finally adopted a 42-article demand, which was deter- 
mined by the authorities to be act of “rebellion,” and 
was used as an excuse for requesting troops to suppress 
the events. 


Why did the government want to send troops to suppress 
the events” Judging from the existing archives, vanous 
documents, and matenals gathered from oral accounts, 
one can see that obviously the Central Governmen: was 
deeply under the sway of the opimions of those who were 
at the helm of Taiwan's government in the way it 
handled the situation. In the early phases of the incident, 
people like Ch'en | and Ke Yuen-fen, who were at the 
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helm of the government end the military in Taiwan, did 
not understand Taiwan's actual social conditions and the 
people's ardent eapectations of the government to carry 
out political and economic reforms, they failed to adopt 
a policy favoring reform in good time. Instead, they 
believed the incident was purely a mot stirred up by 
traitors and rebels on the preteat of demanding the 
punishment of murderers involved in the cigaretic smug: 
ing case Therefore, they treated all the demands raised 
people or by the Committee for Handling the 
February 28 Incident as willfully maki aan | or 
having ulterior motives. Therefore, at the ing of 
the incident, they adopted the tactic of penetrating the 
Organizations and sowing dissension in them, the tactics 
were followed by an exaggeration of the senousness of 
the incident and requests to the central authorities for 


the dispatch of troops for suppression 


If we study the government documents, we will find that, 
at first, Chairman Chiang did not favor suppression. He 
only agreed to send a reinforcing regiment to Taiwan for 
the main purpose of preventing any unexpected turn of 
events. The dispatch of such a reinforcement regiment to 
Taiwan was a “return to the onginal organizational 
system of the army” (meaning a transfer of troops to the 
location or unit where they were nally stationed). 
Later on, Chairman Chiang changed his views, treated 
the incident as a rebellion by “reactionary rebels,” 
ignored petitions submitted by the Taiwanese people's 
groups, accepted the requests from Ch'en | and vanous 
intelligence and public security units, and decided to 
send troops to bring order to Tarwan. Pacification work 
consisted roughly of two mayor parts—armed mopping- 
up operations and combing the countryside The mop- 
ping-up operations proceeded far more smoothly and 
rapidly than expected, because the operational plan and 
troop dispositions were well-conceived and the disorder 
in various localities was not as serous as the High 
Commissioner's Office had publicized. Overall, there 
was hardly any fighting except in the central region 
where the remnants of “Unit 27” offered some resis- 
tance. However, in the course of performing their tasks, 
the troops of the pacification sub-distncts did make 
reprisals and violate the law, and caused injunes and 
deaths among innocent people Suspects were executed 
on the spot without tral. 


The military suppression was followed by the work of 
combing the countryside. The main goal of this was to 
arrest suspects. confiscate weapons and military equip- 
ment, conduct household inspections, encourage volun- 
tary surrenderers, and make people vouch for each other 
not to oppose the government All the tasks were com- 
pleted on schedule. However, facts show that many 
suspects were framed or were targets of reprisal. Many of 
them sufferred injustices because they were arrested, 
interrogated and punished by the troops and the police 
hastily without a careful investigation. There were also 
some people who had already been convicted, but were 
later set free after paying bribes or with the help of 
influential persons Some lawless servicemen and 








8) TAIWAN 


policemen even took the opportunity to blackmail 
people and plunder private property So, there were a 
great deal of complaints among the people. There is no 
denying that the complaints were caused Sy the author: 
ities’ failure to do their duty, and by poor administrative 
and army discipline 


in the “28 February Incident,” there were many victims, 
including both public leaders and ordinary . They 
roughly fell into three categomes. The first category 
consisted of those who were condemned by the govern- 
ment Since the government regarded the "28 February 
Incident’ as a rebellion, it inevitably included both the 
organizers and the moters on the so-called “blacklist” 
and arrested and sentenced them. Most of the members 
of the handling committee and most of the dissidents in 
various localities were arrested and executed. However, 
our investigations and research show that there were 
indeed many unjustified arrests and executions. Most 
members of the handling commuttee said that they only 
wanted political reform in Taiwan and had no intention 
of revolting against the government. They were of course 
dissatisfied with the charge of “intention to subvert the 
government Moreover, some victims were arrested 
secretly and died of undisclosed causes. Were they 
executed after being sentenced to death in trals, or 
murdered by their enemies” This us a question to which 
relatives are anxious to find the answers. Nevertheless, 
available government files still cannot answer these 
questions 


The second category consisted of those who violated 
martial law [It is understandable that the authonties 
would declare martial law because of noting. However, it 
was inappropnate to enforce martial law in Taiwan. 
Taiwanese compatnots had no exapenence with martial 
law and did not know what it was. So, many of them 
were killed because they unwittingly violated martual 
law For instance, many people were walking in the street 
or gong to school or work during the pacification penod, 
and were shot and killed by soldiers because they did not 
know the password or did not understand the soldiers’ 
language 


The third category consisted of those who were victims 
of poor administrative and military discipline. After the 
founding of the Republic of China, wars and distur- 
bances seldom ceased, the troops’ education was espe- 
cially affected dunng the eight-year war of resistance 
against Japan As a result, nesther the military system 
nor the political system was ever adequate, and neither 
the army or government personne! were well-disciphined. 
So. trregulanties emerged in an endless stream dunng 
the penod of suppression and pacification. The most 
common ones were abusing public power to retahate on 
personal enemies: Many public leaders were killed un this 
way. and some of them were killed because of minor 
disputes. In addition. some of the dead were victums of 
blackmail or forcible property serzures. The High Com- 
missioner repeatedly banned those acts in an attemp! to 
correct them. but he failed to stop all those unlawful acts. 
Moreover. many people were framed under the policy of 
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informers and using hooligans Some people 
i @ setup, such as the Yuan-shan 
turmoi! was suppressed and order was 
Commissioner's Office began a cam- 
consolation and compensation at the end of 
money to government function. 
workers who suffered losses of 
as to their family members and 


hardships The campaign. 
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nests, thereby leaving a very bad 
the public Very few government func- 
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report is not intended to fia blame but to reveal the 
newent Nevertheless, a review 1s order 
actions of several people who played a 
the incident 
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val in Taiwan, Ch’en | showed a 
well However, his substantially 
and ways of implementation sowed the 

the incident. As Ta:wan's High Commussioner, 
not free of political responsibility for the incident. 
after the outbreak of the incident, he hoped to 
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n accordance with the law Con- 
sequently, “police and troops of the garnson 
general headquarters took retaliatory actions to attack 
and arrest hooligans.” He even ordered the “high-level 


secret service of military police in Taiwan to make secret 
arrests of National Assembly deputies.” thereby 


expanding the wave of attacks and causing panic and 
resentment among the people of Taiwan y Lao 
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